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Shenhua Group Corporation Limited

Shenhua Group Corporation Limited (hereinafter referred to as “Shenhua Group”), as a state-owned
enterprise (“SOE”) established upon approval by the State Council in October 1995, is a key SOE under
direct supervision by the central government. It is a large coal-based integrated energy enterprise with
businesses of coal, power generation, railway transport, port, shipping, coal liquefaction and chemicals,
and runs a complete supply chain covering production, transportation and trade. It is also the largest
and most modernized coal company in China and the largest coal supplier in the world, ranked among
the World’s Top 500. Its main business scope includes running of state-owned assets authorized by the
State Council; development of resources products (such as coal); investment and management in such
sectors as electric power generation, thermal power generation, port, railway transport, shipping, coal-to-
liquids and coal-to-chemicals; and planning, organization, coordination and management of production
and operation of the subsidiaries of the Shenhua Group in the above-mentioned sectors. China Shenhua
Energy Company Limited, solely initiated by Shenhua Group, is cross listed in Stock Exchanges of Hong
Kong and Shanghai.

By the end of 2010, Shenhua Group has 25 wholly-owned or controlling subsidiaries, 53 operating mines,
power plants with total installed capacity of 33,947.9 MW, a total railway length of 1,470 km, Huanghua Port
and Tianjin Coal Terminal with throughput capacity of 100 million tonnes and 45 million tonnes respectively
and a shipping company with 11 vessels. It has total assets worth RMB550.9 billion and 167 thousand
employees.

WALEFFRTEAT 2010EERE
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WMEMFY REF
Panorama of Shenhua Shendong coal mine cluster

Shenhua Group implemented the scientific concept on development in 2010. It stressed on coordinated
improvement in safety, scale and benefits, endeavored to create an enterprise featuring intrinsic safety,
quality and efficiency, technological innovation, resource conservation and harmonious development (i.e.
a “Five-Type Enterprise”), made breakthroughs in enhancing management and control mechanisms and
information technology capability, and focused on basic management, production and operation and

marketing, hence achieved excellent results in various sectors.

In 2010, Shenhua Group’s raw coal output reached 357 million tonnes with fatality rate of 0.025 per million
tonnes; sales volume of commercial coal was 445.8 million tonnes; volume of coal transported by proprietary
railway was 300 million tonnes; power generation was 160.161 billion KWH; and port handling volume was
117 million tonnes. Total operating income amounted to RMB219.6 billion and the total profits RMB58.5 billion.
Shenhua Group was one of the best in the industry in terms of capital value preservation and appreciation
rate, and ranked No. 1 in the coal industry for years in a row in corporate contribution to the national
economy, and was one of the best among central SOEs in terms of total annual profit. The company has also
been a world-leader in safe production for years.

In the future, Shenhua Group will adhere to its development strategy of “pursuing scientific development,

rebuilding Shenhua and doubling the economic aggregate output within five years”, to build itself into a “Five-
Type Enterprise” and a world-class coal-based integrated energy giant.

SHENHUA GROUP CORPORATION LIMITED ANNUAL REPORT 2010/
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Chairman’s Statement

“As heaven maintains vigor through movements, a gentleman should constantly strive for self-perfection.”

Under the guidance of the “Scientific Outlook on Development”, Shenhua Group meticulously implemented
strategic instructions of the CPC Central Committee and the State Council, pushed forward the development
strategy of “pursue scientific development, rebuild Shenhua and double the economic aggregate within five
years”, and vigorously and steadily promoted reform. As one of the key state-owned enterprises, we always
keep in mind the importance of fulfilling our political, economic as well as social responsibilities. We have
made new achievements in corporate reform, materialized value preservation and appreciation of state
assets and played an important role in the economic and social development of China.

“As the earth’s condition is receptive devotion, a gentleman should hold the outer world with broad mind.”

The year 2011 is the first year of the 12th Five-Year Plan period, it is also a crucial year for the implementation
of our development strategy mentioned above. Facing the new situation and shouldering new missions, we
should take scientific development as the theme, with science and technology and talent-oriented policy as
the prerequisite, and a “Five-Type Enterprise” as the platform. And supported by Party construction within the
company, we must accelerate the transformation of the economic development pattern and strengthen the
construction of the three intrinsic safety systems- production safety, political security and economic security.
Aiming to become a first-class enterprise of the world, we will accelerate the process of internationalization in

an effort to build Shenhua into a world-class coal-based energy enterprise with international competitiveness.

Chairman: %M?g/ %Mk

HALEFFRITEA S 2010FEiRE
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EHEK: KER

Chairman: Zhang Xiwu
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President’s Statement
“Time waits for no one and heaven always rewards the diligent”.

2010 was a year with enormous challenges to the economic development of China and it was also an unusual year
for Shenhua Group. Confronting a complex global and domestic environment and a tough production and operation
situation, all staff of Shenhua Group and the management team implemented the scientific concept on development,
followed guidelines from the CPC central committee and the State Council on accelerating the transformation of
economic development pattern, and adhered to the development strategy of “pursuing scientific development,
rebuilding Shenhua and doubling the economic aggregate output within five years” by stressing on coordinated
improvement in safety, scale and benefits, building itself into a “Five-Type Enterprise”, making breakthroughs by
enhancing management and control mechanisms and information technology capability, and laying emphasis on
basic management, production and operation and marketing, hence achieved excellent results in various sectors.

All businesses and sectors of Shenhua maintained a stable and coordinated growth in 2010. Operating
incomes amounted to RMB219.6 billion, total profit reached RMB58.5 billion, economic added value (EVA)
was RMB29.6 billion and tax payable amounted to RMB41.7 billion. Shenhua Group ranked No. 356 among
Fortune’s Global 500 and No. 9 among Top 200 Most Profitable Companies in China in 2010, making
contributions to securing energy supply and facilitating sound social and economic development in China.

While focusing on business development, we always kept in mind our mission as an SOE. We made great
efforts to fulfill our social responsibility and improve our image. Specifically, we tried our best to save energy
and reduce carbon emission by independent innovation and met the emission reduction targets set for the “11®
Five-Year Plan” period. Breakthrough was made in clean conversion of coal into a low-carbon fuel. We set up
Shenhua Public Welfare Fundation, and launched a medical assistance program for children with leukemia and
congenital heart disease. We were also committed to poverty relief programs, including Tibetan-aid programs,
rebuilding and restoring subsidence zones and shanty towns in old mining areas as well as housing programs,
with a view to promoting economic and social development in local communities and bringing benefits to local
people. Furthermore, we sponsored the “Shenhua Cup — International Mining Skills Competition”, the first of its
kind in the international mining industry, thus boosting our influence in the global coal sector.

“Learning by practicing, a new chapter is opening”.

2011 is the first year of the “12" Five-Year Plan” period and also a critical year for Shenhua Group to pursue
strategic objectives set up for the period. Confronting a complex global and domestic environment and
a tough operation situation, we will accelerate our transformation of development pattern, focus on value
creation and carry out our development strategy by establishing Shenhua into a “Five-Type Enterprise”,
highlight safe production, scientific and technical innovation, world-class standard, improvement of people’s
living standards, and harmonious and stable growth. We will continue to improve and coordinate our ability to
achieve sustainable development and our international competitiveness, and unremittingly strive to guarantee
secure energy supply to the nation and to build a world-class coal-based integrated energy company.

President: W WW

HALEFFRITEA S 2010FEEiRE



o

i i

SHENHUA GROUP

Ly o= BT dETUN

Excellent Leading Team

o The CPC Leading Group of Shenhua
ABE: KER (i) 1. Zhang Xiwu
TAMR: KEF (HZ) 2. Zhang Yuzhuo

& X (E=) 3. Ling Wen

HEE (AZ2) 4. Han Jianguo

ERMH (£Z) 5. Wang Xiaolin

= K(m—) 6. Li Dong

g (£—) 7. Sun Wenjian

75 312 46
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Excellent Leading Team

=EEL Board of Directors

FEK. k=R (fE) Chairman: 1. Zhang Xiwu

E =, HE=E(ANW) Directors: 2. Zhang Yuzhuo
& X (£m) > Ling Wen

QOutside Directors: 4. Liu Benren

SNEPESE: XA (£—)

y . 5. Zhou Degiang
BEsa (£=)

6. Xie Songlin
B (A=) 7. Chen Shengde
BREE(£Z) 8. Gao Ruibin
St (£2) Worker Director: 9. Sun Wenjian

RTESE: AR (H5—)

4753126 89
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Chairman
Zhang Xiwu
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Vice President
CEO of China Shenhua
Ling Wen
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Vice President Vice President Vice President
Wang Xiaolin Li Dong Sun Wenjian
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Vice President Vice President
Xue Jilian Wang Pingang
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Efficient Organizational Structure

BEEERS
Standing Committee
HBERS
Strategic Committee
REAERS

Nomination Committee

FHSERERS

Remuneration and Review Committee

- UEHEEZERE
Financial Approval Committee

LENREEERS
Overall Risk Management Committee

EE2

71 E
Board of Directors i

President and CEO

BE2

Board of Supervisors

MIEERABREEAT 2010EEiRE

7 2 JT General Office

H%& = Office of Policy Research

2B H L RS Department of Investor Relations
EEESE Department of Legal Affairs

# B %IEB Department of Strategic Planning

Nt % #B Department of Finance

ANH1EEE Department of Human Resources
HAREBEE Department of Capital Operations

)l EIEES Department of Enterprise Management
P& F Bureau of Property Administration
47542 F Production Commend Center
24z Bureau of Safety Supervision

& BB Department of Science and Technology Development
B IFIMA/AZE Chief Engineer's Office
IAEE{R$PER Department of Environment Protection

R$=EITEE Department of Audit

EEEIEE Department of Technology Information
EFR&1EEB Department of International Cooperation
1R & FE Department of Coal

& IEER Department of Power

1 4H L T3R8 Department of CTL and Coal to Chemicals
BEHEEE Department of Transportation

T2EIEE Department of Project Management
RIEIEES Department of Procurement management
SHEETEE Department of Sales Management
WETI/ESR Department of Party Work

L2 18528 Department of Discipline Supervision

T £ Workers' Union

FEEEER Department of Information

1TBUEEER Department of Administrative Affairs
fEifAZE Ombudsman's Office

EFELHANE Office of the Board
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h E#EEE IR BRA T China Shenhua Energy Company Limited

T B ERBREEAT Shenhua Ningxia Coal Industry Group Co., Ltd.
tRE%BEAFRFELT Shenhua Guohua Power Co., Ltd.

th El 4 15 #3m 4L THFRZA R China Shenhua Coal Liquefaction and Chemical Co., Ltd.
ik B35 aEEAREE/AT Shenhua Wuhai Energy Co., Ltd.

AL IRIESE/AF Shanghai Shenhua Coal Trading Co., Ltd.
wHESTBALRA MR EE /AR Shenhua Xinjiang Energy Co., Ltd.
HEERa LT HREFFEAT Shenhua Baotou Mining Co., Ltd.

fhex B EHEEEAR /AT Shenhua Baorixile Energy Co., Ltd.
wEtiREEEAREME/AT Shenhua Hangjin Energy Co., Ltd.

LM HR/ T Shenhua Finance Co., Ltd.

El4ERERR B FIR/AT Shenhua Guohua Energy Investment Co., Ltd.
RENEHARZEAEGRAT China Machinery & Electric Export Products Investment Co., Ltd.
HEEFAY B RS BREEAT Shenhua Material Trading Co., Ltd.
HEERFASZHRHFEAT Shenhua International Ltd.

LLFE = HREFE/AT Shenhua Real Estate Co., Ltd.

HEERR (F# ) BR2AT Shenhua International (Hong Kong) Co., Ltd.
RS HRAT Shenhua Tianhong Trading Co., Ltd.
LRI B HRE(E/AT Shenhua Geological Exploration Co., Ltd.

HEEFIF BHE BB ARBRZFE AT Shenhua Hollysys Information Technology Co., Ltd.
LR RFRiE EREIEBIZET National Institute of Clean-and-low-carbon Energy

rhEH O/ REMmEIZE/AT China National Export Bases Development Corp.
BEFRIELE R B PR=EZ R Shaanxi Shenyan Coal Co., Ltd.

ERIMAH LB H Xintaike Scientific & Technical Development Center

#ELEIEEE Shenhua College of Management
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=M E NS (20104 )
Remarkable Performance (2010)

2196 ¢x

=R ON

Revenue: RMB219.6 billion

585 =

FEBEm
Total profit: RMB58.5 billion

417 vx

en i 2
Tax paid: RMB41.7 billion

648
TR
Investment completed: RMB64.8 billion

NIttt 5750052

EE(ME ) ZERM2010FEEIKM F50058H %, MEKBERNE, UE
W N236.05{2 =TT SrHE B 356147 5 #AE32.78{2% T, £ LEMNH
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Ranked among the World’s Top 500

Shenhua Group was among the Fortune Top 500 compiled by the US-based
Fortune magazine in 2010 for the first time at a ranking of No.356 with operating
income of USD23.605 billion, and a net profit of USD3.278 billion. Shenhua Group
also ranked No.5 among Chinese enterprises (banks excluded) on the list.

SHENHUA GROUP CORPORATION LIMITED ANNUAL REPORT 2010
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Operation Highlights in 2010

In 2010, Shenhua Group accomplished remarkable achievements in the following six areas:

Coal-to-liquids and coal-to-chemicals technology reached world advanced level. Specifically, Shenhua Ordos
direct coal liquefaction facility continued production with coal fed for the sixth time and maintained stable
operation with production load above 70%, 6,300h in accumulative operation and total output of 450,000
tonnes liquid products. On 8 August 2010, the coal-to-olefins project successfully commissioned in the first
trail operation in Baotou, with stream test past So far 82,300 tonnes of quality PE and PP products were
produced in total. In addition, the MTP (methanol-to-polyolefins) project of Shenhua Ningxia Coal Group was
established and all units commenced trial operation in succession.

National Institute of Clean-and-low-carbon Energy (“NICE”) was established with introduction of remarkable
talents. Office facilities of NICE are now ready, and it is the first SOE research institute settled in Changping
Sector of Zhongguancun Science Park. The institute has employed 11 top scientists in the global energy sector,
six of whom are included in national “1,000-elite” Program. Additionally, eight technological innovation projects
have been launched as scheduled.

Progress was made in the IT system reform. The institutional management system framework has been
established by upgrading procedures and through the overall IT planning. With the launch of “SH217”
program focused on ERP (Enterprise Resource Planning), typical design and capability construction
became the major tasks. Furthermore, the upgraded company website was ranked No. 4 in the SOE website
competition in 2010.

Reform on talent selection mechanism was strengthened. After four rounds of open competition, Shenhua selected
excellent candidates for 22 positions of deputy head of departments, 10 positions of deputy head of subsidiaries
or branches, 49 positions of head of divisions and other 131 management positions. The establishment of open
selection mechanism was highly recognized by the Organization Department of the CPC Central Committee and
the State-owned Assets Supervision and Administration Commission of the State Council.

The “go global” strategy was furthered. The project in south Sumatra of Indonesia was making good
headway; exploration of the Australia-based Watermark project was completed ahead of schedule. The
company is also closely following development of project in Mongolia. In addition, new progress has been
made in initial preparations for projects in Russia.

The integrated operation of Shenhua Group was improved. With the establishment of Shenhua Zhonghai Shipping
Co., Ltd., the shipping segment of Shenhua Group is now taking shape, which further extended the company’s
industrial chain. With coordinated development of mining, power, railway, port and shipping, the competitiveness
of Shenhua model was further manifested.

SHENHUA GROUP CORPORATION LIMITED ANNUAL REPORT 2010 21
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Integrated Operation

< mfety I e
Modern fully-mechanized mining face
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Shenhua Group’s integrated operation model can be described as: with coal production as the fundamental
and core business and establishing auxiliary railway, port and shipping fleet to form an industrial pattern
that coordinates production, transport and sales. In order to improve the industrial chain and follow the
national strategy of secure energy supply, coal-related industries including power and coal chemicals will
be developed so as to create a unique integrated operation model involving such sectors as mining, power,
railway, port, shipping, coal-to-liquids and coal-to-chemicals. Through years of development, Shenhua model
is constantly optimized and has become the core competitiveness of the company.
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Coal

Shenhua Group owns 53 operating coal mines, 58 operating shalfs and pits, with total output of 372 million
tonnes per year, and 36 coal washing plants with capacity of 287 million tonnes per year. The coal output
reached 357 million tonnes in 2010, up by 8.89% year-on-year. The fatality rate per million tonnes of raw coal
production was 0.025, far lower than the industry average. The coal sales volume reached 446 million tonnes
in the year, up by 24% year-on-year. The processed raw coal reached 305 million tonnes. Shenhua Group
established China’s first 100-million-tonne capacity coal production base in Shendong mining area in 2005
and created the first 10-million-tonne fully-mechanized longwall mining face in China, the first 400m-plus
lengthened mining face in China and the world’s first 7m high mining face. The overall capacity of Shendong
is 200 million tonnes annually. Harwusu mine and Heidaigou mine, the largest opencut mines in China, were
established in Shenhua’s Zhungeer mining area, with combined capacity of 60 million tonnes every year.
Zhungeer mining area is also the only coal company in China that utilizes dragline mining technique.

MEEAMEE IR 25
Panorama of Shenhua Bulianta Cogl Mine
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' Power

HEE R

Shenhua wind power plants

The installed capacity totaled 33,947.9 MW and
power production reached 160.16077 billion
KWH, up by 34.9% year-on-year. Specifically,
there were 37 coal-fired power plants with
installed capacity of 32,045 MW and power
output of 157.14189 billion KWH, and 17 wind
power plants with installed capacity of 1,902.9
MW and power output of 3.01884 billion KWH.
Shenhua Group actively develops clean coal-
fired power generation technology featuring large
units, high performance, low coal consumption
and comprehensive utilization of coal rejects,
and its major indicators have been recognized
as first-class in China. The desulfurization rate of
generators of 100 MW or above reached 100%,
and the average coal and water consumption
was 322.32g/kwh and 0.732g/kwh respectively.

AL N
Shenhua coal-fired power plants
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Transport

Shenhua Group owns1,470 km of railway, which handled a freight volume of 300 million tonnes in 2010. Its
Huanghua Port and Tianjin Coal Dock with throughput capacity of 100 million tonnes and 45 million tonnes
respectively handled freight volumes of 93,580,000 tonnes and 22,910,000 tonnes respectively in 2010.
Shenhua Group’s shipping fleet transported 50.5 million tonnes of goods in 2010. Such transport network not
only solves the bottleneck problem of transportation that hinders the development of coal enterprises, but
also creates synergies among industries and reduces the overall transportation cost.

FITH BB
Bustling Shenhua Huanghua Port

MEGERRIEREE

Shenhua's own railway for coal transportation
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Production site of Shenhua Baotou Coal to Chemicals Branch
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Coal-to-liquids and Coal-to-chemicals

Coal to liquids and chemicals is a new growth engine of Shenhua. The success of Shenhua Ordos’ direct
coal liquefaction project, Shenhua Baotou’s MTO project and Shenhua Ningxia Coal’s MTP project enables
China to acquire the cutting-edge coal chemical technologies in the world and creates a new way in the coal-
based chemical industry, which may have significant impacts on technical progress and industrial upgrading
in the coal sector. The output of chemicals reached 7.63 million tonnes, among which there were 2.399 million
tonnes of olefin chemicals and 5.23 million tonnes of coke.
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Shenhua Yujialiang Coal Mine
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A Highly Productive and Efficient Mine Developer

Shenhua Group adhered to the guidelines of “high starting points, advanced technology, superior quality,
high efficiency and profitability” and established a safe and efficient production mode featuring “scale-of-
economy production, state-of-the-art technology, professional team and IT-based management”. These
helped the Group attain a mining mechanization rate of 95%, a tunneling mechanization rate of 93% and a
mining area recovery rate of 83%.

An Eco-friendly Low-carbon Energy Utilizer

Shenhua Group applied a series of energy-saving and environment-friendly technologies which ensure safe
and highly-efficient operation, including sea water desalination, direct air cooling, sea water cooling, SSR,
DCS for large facilities and the domestic manufacturing of desulfurization and denitrification equipment. As
a result, the desulfurization rate of generators of 100,000kw and above reached 100%, and the average coal
consumption for power supply was 322.32g/kwh and the average water consumption for power supply was
0.732g/kwh. Therefore, Shenhua Group achieved efficient combustion and clean utilization of coal.

Through technological innovation and integration, Shenhua Group creatively applied clean coal technologies
and set up demonstration projects related to technologies of coal to liquids, coal to olefins and carbon
capture and storage, which realized low-carbon utilization of coal-based energy.

MEELORAB BKRILEE

Sea water desalination facility of Shenhua Guohua Cangdong Power Plant
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Burgeoning wind power business of Shenhua
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A Clean-and-green Technology Leader

In 2010, the National Institute of Clean-and-Low-Carbon Energy
(NICE) was established in Beijing Future Technology City,
aiming to introduce high-end professionals and build a high-
level research institute. An academic technical committee was
set up, comprising the world’s 18 top scientists and experts
from governments and the industry. The NICE recruited 11
world-class professionals in energy sector, six of whom are
included in national “1,000-elite” Program, and 24 key technical
professionals from both home and abroad. The research,
with the investment of about RMB400mn, was centered on
technologies with revolutionary significance such as brown
coal refining and SNG, as well as 9 international cutting-edge
scientific research tasks. The Group will endeavor to build
the NICE into a “Special Zone of Shenhua” and China’s “Bell
Lab” to become a world-class low-carbon energy technology
research institute which will further improve Shenhua Group’s
core competitiveness and independent innovation ability,
and place Shenhua Group in the position of leading the
development of low-carbon economy in China.

An Independent Scientific and I
Technological Innovator

In order to build an “Innovation-oriented Enterprise”, Shenhua
Group implemented the strategy of giving priority to the
development of science and technology and strengthened
its efforts in independent innovation which achieved great
success. In recent three years, Shenhua Group has made
over RMB10bn investments in technology innovation, thus
continuously enhancing its ability of independent innovation.
In 2010, the Group applied for 350 patents, of which 140 were
invention patents, and 130 were granted patent licenses. The
number of applied patents, invention patents and granted
patents was 2.6 times, 3.2 times and 1.6 times as many as
that of the last year respectively. The Coal Development and
Utilization Technology Innovation Project Based on Scientific
and Technical Resource Integration was awarded the
second prize of National Award for Scientific and Technical
Advancement. The Group was awarded 15 prizes for scientific
and technical advancement at ministerial and provincial level,
among which, five scientific achievements were awarded first
prize, including Extra Large-sized Coal Mine Areas: A Study on
Coordinated Development of Resources and Environment.

IE7E B3I E A 22500 1 V5 1k I Rz 8%

Hoisting of 2250-ton coal liquefaction reactor
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The year of 2010 was determined as “a year for comprehensive
implementation of the intrinsic safety system” and the investment in
this regard totaled RMB4.67bn. Shenhua Group has adhered to the
people-oriented concept and endeavored to build an overall safety
system of higher level and quality covering production, economic
and political aspects in an effort to make the Group an enterprise
of intrinsic safety in all aspects including human resources, system,
environment and management.

The Group has established the safety assessment criteria for different
segments including mines, coal washeries, power plants, railway and
port and coal chemicals plants and launched a safety compliance
campaign throughout the Group (covering 157 enterprises), which
promoted the transformation of safety management from passive
treatment and result management to pre-control and process
management. By the end of 2010, 7 enterprises (production unit) and
8 companies under Shenhua met the NOSA standards of Five Star
Enterprises and Four Star Enterprises respectively.

Shenhua Group always gives priority to elimination of serious accident.
According to the sector-specific risks, it conducted special safety

inspection involving protections against water, fire, gas, explosion,
poisoning, suffocation, thunder and static electricity in order to detect potential risks and prevent serious
accidents. In 2010, Shenhua Group invited 246 experts from six associations including China National Coal
Association to undertake a five-month overall safety inspection to promptly eliminate hidden dangers and
conduct closed-loop management.

In 2010, 58% of its mines achieved safe production without any accident for over 1,000 days and no serious accident
involving more than 3 persons took place in its production mines, railways, ports, power plants, coal chemical plants
and other production facilities. Shenhua Group has reached global advanced level in terms of safe production.

B U 46 A BT XUATLi Bk 4T 4G REAFFULRIRKBRERL
Maintenance staff inspecting oil station of the wind turbine Happy families thanks to safe production
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Coordinated development of resource and environment
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Energy Saving and Emission Reduction

To enhance supervision and management of works relating to energy saving, emission reduction and
environmental protection, Shenhua Group established an environmental protection department in 2010 to
advance the market-oriented and professional practices on energy conservation and emission reduction. It
promoted advanced technologies and processes, set up large coal bases and environment-friendly generators,
and carried out the policies of “establishing large and efficient generators while shutting down small and
inefficient coal-fired generators” and promoted IGCC. During the period of the “11" Five-Year Plan”, the small
coal-fired generators that were shut down totaled 1,068 MW. Coal consumption for power supply was 322.32g/
kwh. As of the third quarter of 2010, nine key enterprises under Shenhua Group saved an aggregate of
919,300tce, and each of them outperformed the indicators for emission reduction set in the “11™" Five-Year Plan”
in advance.

Shenhua Group has pursued low-carbon development proactively. Its carbon dioxide capture and sequestration
demonstration project (hereinafter referred as the CCS demonstration program) is the first carbon dioxide
capture and permanent storage industrial demonstration project in China, which was the first of its kind in
developing countries and the largest one in Asia. The liquefaction and purification unit was commissioned on
December 30, yielding carbon dioxide liquid with the purity of 99.2%, suitable for underground storage.
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Garden-like power plant
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Unveiling ceremony of Shenhua Public Welfare Fund
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Public Welfare Undertakings

Shenhua Group founded Shenhua Public Welfare Fund in 2010 with a registered capital of RMB200mn with
a view to “devoting to public welfare and facilitating harmonious social progress”. Many programs were
launched, mainly in such aspects as poverty relief, disaster relief, Tibet-aid, culture and education, scientific
research, environmental protection, cooperation and exchange and community development, especially the
provision of assistances to the disadvantaged suffering from illness.

The Fund was approved by the Ministry of Civil Affairs in August 2010, and in September, Shenhua donated
RMB3mn to Zhouqu of Gansu, an area seriously hit by disastrous mudslide, in the name of the Fund. The
assistance program for children having leukemia or congenital heart disease was launched and the program
of building schools in poverty-stricken areas such as Jinggangshan and Ruijin was under planning.
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visiting child patients whose medical operations
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were funded by Shenhua “We Care” Project

= B -:".'t','!'. AT

li1" "1;:’.1'7

MENFREBEME “ME—Z 0T ZHUK

Unveiling ceremony of “We Care” Project of Shenhua Public Welfare Fund
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Harmony with Local Development

Shenhua Group included a certain percentage of
funds for ecological restoration and rehabilitation
in mining areas into its coal production costs. The
investment in environmental protection amounted
to RMB4.09bn in 2010.

In regions such as Wuhai and Baotou of Inner
Mongolia as well as Ningxia Province, Shenhua
Group had spent an aggregate of RMB2.888
billion for the demolition and redevelopment of
shanty areas. In 2009, an aggregate of 300,000
persons from 100,000 families had left shanty
areas and moved into new residential buildings.
The Group continued to invest RMB1.038 billion
for redevelopment of shanty areas in 2010 and
built new residential buildings of 1.29 million sg.m.
The Group also invested about RMB365 million
in the development of Shenhua New Village,
building new residential buildings of 260,000
sg.m to relocate the peasants and herdsmen
population in the mining areas.

MALEFRFRFEAS 2010FEERE
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Past and Present: Shanty Towns in the
Baotou mining area
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Promoting the Concept of “Five-Type Enterprise”
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Creative Management to Build a “Five-Type Enterprise”

The “Five-Type Enterprise” concept is an important management mode of Shenhua Group,
whereby every aspect of its production activities and operations are assessed and managed
quantitatively through the establishment and use of scientific and systemic assessment
indicators. This management mode was awarded the first prize in innovation achievements in
modern management of state enterprises.

Quality and efficiency: with the objective of transforming the pattern of economic growth in
mind, emphasizing on the quality, structure and efficiency of development while achieving the
sustained growth of the enterprise.

Intrinsic safety: based on the people-oriented principle, implementing risk control and
management at all segments from feasibility study, design and construction of a project to
subsequent production, operation and management so as to ensure the safe development of
the enterprise.

Technological innovation: constantly improving the capabilities in original innovation,
integrated innovation and re-innovation based on the absorption of previous experience
and enhancing the capabilities in independent innovation and core competitiveness of the
enterprise.
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Booming Power Segment of Shenhua

Resources conservation: increasing coal recovery rate and comprehensive utilization rate of
resources, promoting energy conservation, promoting exploration through a safe and efficient
way and utilization through a green and low-carbon way.

Harmonious development: creating a harmonious and relaxing development environment and

promoting harmony within the industry and the enterprise and harmonious relationship between
enterprises, and thereby realizing a balanced development.
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Group wedding of young employees in Shenhua Shendong Coal Group
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Shenhua Guohua Taishan Power Plant

Foster Culture to Strengthen Sustainable Development

Shenhua Group, as a state-owned enterprise, keeps its corporate mission firmly in mind and bears strong
sense of political and social responsibilities in ensuring the energy supply and energy safety of the state.
The Group also values the interest of related parties and is commissioned to stimulate the growth of local
economies during the process of its development, thereby achieving mutual development.

Our mission: to provide green clean energy for social development.

Our vision: to insist on the integrated development in different business segments such as coal mining,
power, railway, port, shipping and coal liquefaction and to become one of the leading world-class energy
giants.

Our core values: to develop in a scientific and harmonious way and advocate virtues.

Our development strategy: to pursue scientific development, rebuild Shenhua and double economic
aggregate output within five years.

Our spirit: to strive to develop in a pragmatic way and pursue excellence.

Our safety concept: no fatal accident in operation and gas emission be kept under regulated level, any
exceeded level be regarded as accident.

Our management concept: precise, prudent, safe and highly efficient.

Our operation concept: integrity, trustworthy and mutual benefit.

Our no corruption concept: be indifferent to fame and wealth, and be prudent and responsible.
Our human resources concept: to attract talents globally and cultivate elite employees of Shenhua.
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Shenhua Tianjin Coal Dock

Review of the “Eleventh Five-Year Plan” Period: Prominent Achievements

During the “Eleventh Five-Year Plan” period, Shenhua Group adhered to the “Scientific Outlook on
Development” as its guidelines to fully implement the energy policies of the CPC and the state, focused on
the new direction of modern industrialization and continued to optimize its industrial structure, hence formed
and strengthened its competitive edge of integrated development, realized a leap-forward development,
improved its economic return and strength, and made appropriate contributions to the national economy by
satisfying the demand for energy.

Remarkable Economic Returns
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Breakthroughs in Coal-to-liquids and Coal-to-chemicals Projects

Shenhua’s direct coal liquefaction demonstration project produced oil products by the end of 2008, which
signified that China has become the first country in the world to master the key technologies of million-ton-
level direct coal liquefaction. The success of the trial run of an indirect coal liquefaction facility using Fischer-
Tropsch synthesized catalysts for which Shenhua has owned the independent intellectual property rights
indicated another breakthrough by Shenhua in the indirect coal liquefaction sector, which put an end to the
monopoly of foreign enterprises for years. In 2010, the world’s first MTO project using domestic technologies
had commenced commercial operation, which strengthened China’s world-leading position in MTO commercial

production and enable China to lead in the scientific development of low-carbon chemical field.

HEaLEN I AFES
Panorama of Shenhua Baotou Coal to Chemicals Branch
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Prospects for the “Twelfth Five-Year Plan” Period: Exciting Challenges Ahead

According to Shenhua Group’s “12"" Five-Year Plan”, Shenhua will achieve further development across its
business envelope by the end of the 12" Five-Year Plan period. In particular, we expect raw coal output to
reach 616.2 million tonnes; the sales volume of commodity coal to reach 800 million tonnes; total installed
power generation capacity of power plants to reach 60 million KW; total railway length to reach 3,380km; port
throughput to reach 230 million tonnes; fleet capacity to reach 3 million deadweight tonnes. Among the coal
chemical products, oil products will amount to 8.2 million tonnes; and coal chemicals of 19.4 million tonnes.
We will endeavor to build Shenhua Group into a world-class coal-based integrated energy enterprise with
global competitiveness.
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Competition Site of 1st “Shenhua Cup” International Mining Skills Competition

In September 2010, Shenhua Group hosted the first “Shenhua Cup” International Mining Skills Competition
where 114 contestants representing the best coal miners of 10 enterprises from eight countries in Europe,
Asia, Africa, Oceania and America, competed on the same stage and exchanged ideas. Both the CIAB of
the IEA and our foreign counterparts sent congratulations for the competition. It was the first time that such
a large-scale and highly valued coal mining skills competition of its kind was held in the world. This event

further enhanced Shenhua Group’s international influence.

During 15-16 August 2010, experts from the Chinese Academy of Engineering (CAE) arrived at Shendong to
launch their research and survey program named “Shenhua Academy Visit”. Zhou Ji, president of the CAE
and 18 academicians from the Division of Energy and Mining Engineering and the Division of Environmental
Protection conducted surveys and interviews in Shenhua Group, and conducted consultation and discussion
in connection with the independent innovation, scientific development of Shenhua and the establishment
of Shenhua Academy. On 3 December 2010, Shenhua signed a Scientific and Technological Cooperation
Agreement with CAE while the unveiling ceremony for the academician & expert workstation was held in
Beijing at the same time.
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Auditors’ report

PCPAR (2011) No. 21558
Shenbua Group Corporation Limited:

We have audited the accompanying financial siatements of Shenhua Group
Corporation  Limited (hereinafler referred to as ‘the Company’), including the
consolidated balance sheet and balance sheet as of December 31, 20010, and the
comsolidated income statement and income statement, consolidated cash flow statement
and cash flow statement, consolidated statement of changes in owners” equity and
statement of changes in owners' equity and notes 1o the financial statements for the
year then ended.

Responsibilities of management

In accordance with Accounting Standards for Business Enterprises, the Company’s

management is responsible for the preparation of financial statements and this

responsibility includes:

¥ Designing, implementing and maintaining imemal control relevant 1o the
preparation of financial statements that are free from material misstatement,
whether due 1o fraud or error;

¥ Selecting and applying appropriate accounting policies; and

¥  Making accounting cstimates that arc reasonable in the circumstances.

Responsibilities of auditors

Our responsibility is 1o express an opinion on these financial statements based on our
audit. We conducted our andit in accordance with Independent Auditing Standards for
Chincse Certified Public Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

It involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making our risk assessments,
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we consider imemal control relevant 1o the entity’s preparation of the financial
statemments in order to design audit procedures that arc appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by
the management, as well as evaluating the overall presentation of the financial
statements. In forming our opinion we also evaluale the overall adequacy of the
presentation of information in the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o
provide a basis for our audit opinion,

Opinion

In our opinion, such financial statements are prepared in accordance with Accounting
Standards for Business Enterprises in all matenial respects, present fairly the financial
position of the Company as of December 31, 2010, the results of its operations, cash
flows for the year then ended.

BDO China Shu Lun Py

=/ = phe e e
| E TR & &

PRC Cenified Public Accountant

PRC Certifi hl? countant
I % ;L%i

Shanghai, PRC, April 27, 2011

This auditors” report and the occompanying notes to the financicl natementy are English trarslotion of the
Chimese awditors ' seport. In case af dowdy s ro the presentation of these documents, fhe Chinese version shall

prevail
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WENEF= - 1
whmES 2 99,145,901,290.82 96,661,808,432.90
HHENGS 3
HEES 4
XHHEERA 5 480,319,960.12 330,564,114.43
N EE 6 8,889,452,957.04 4,774,377,635.15
N R 7 11,848,937,398.58 10,662,702,001.78
TR I 8 6,228,241,811.33 4,797,879,350.91
Rz W IR 2% 9
Rz R R 10
NP REEAESES 11
NUBF B 12 140,698,119.94 12,720,179.73
g A EN 13 4,312,517,528.56 4,462,126,252.36
INBRESRE~ 14
Fi 15 19,824,931,586.85 15,367,613,980.10
Hep . Rkl 16 6,845,967,543.39 6,768,494,610.71
EEf7 i Sh (P2 Pl R) 17 8,489,294,369.54 4,902,323,656.39
—FREENIE RN E 18 335,169,161.50 277,000,000.00
HtRah& = 19 4,933,800,732.97 31,386,693.18
mE}MEF=EIT 20 156,139,970,547.71 137,378,178,640.54
ERBF - 21
EHER KR 22
T E SRR~ 23 11,462,679,109.89 7,296,210,293.99
HHEZIERE 24 288,000,000.00 4,629,000,800.00
KHAR WK 25
KEARAUZ R 26 13,207,253,194.80 12,852,293,558.01
BA M EH 27 1,024,412,331.44 907,150,110.71
EE R~ RN 28 320,100,140,767.87 274,185,428,863.04
w o BiHriR 29 91,213,515,445.79 74,752,276,196.74
EE R =3 E 30 228,886,625,322.08 199,433,152,666.30
o EER~REER 31 5,036,960,171.03 4,918,828,145.40
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ERBE : (5)
& E 5 7= %50 32 223,849,665,151.05 194,514,324,520.90
rERETRE 33 89,424,463,932.29 77,847,856,382.63
TEYHE 34 4,235,073,707.13 9,345,107,220.62
B R a1 35 -296,890,023.07 1,971,924 .54
EENEMRTE 36 509,361.96 627,605.52
MRA~ 37
TR A= 38 36,118,819,168.95 33,914,632,146.70
FEXH 39 969,489,160.44 1,001,186,570.95
EES 40 128,411,829.13 128,411,829.13
K HAFE 2% 41 1,791,497,338.03 980,246,638.85
BETEH A 42 2,841,425,777.68 2,568,726,382.02
HtbIERanR 43 9,741,845,130.91 7,750,123,700.37
Hep . BEREEDR 44
ERHBEF~EIT 45 394,786,655,170.63 353,737,869,684.94
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
R Rt 61 550,926,625,718.34 491,116,048,325.48
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BN TR - 65
EEIMER 66 10,416,853,729.94 22,905,943,071.15
B P RRITER 67
R U R R B i 68 64,783,461.28 60,359,458.15
wARE 69
THMER AR 70
NATER 71 2,074,443,788.68 2,959,065,666.71
N ATIER 72 32,358,098,003.36 26,875,872,232.12
TR IR 73 8,223,855,035.63 5,805,914,885.14
SEH E TSR K 74
NfAFEERES 75
NATER T3 76 8,635,061,315.38 7,812,227,057.36
Hep . IFIHE 77 4,848,230,982.48 4,621,908,800.31
INERERIE 78 13,773,302.53 30,834,981.47
H  RTEMREFNES 79
IV TR 80 7,711,922,392.09 6,795,298,352.48
Hep . pXHie 81 5,524,587,687.09 5,194,494,984.04
MAFF 2 82 306,310,411.18 278,326,783.55
HAth 7 3% 83 16,736,562,244.45 11,350,487,360.24
N R 84
REEEEES 85
RIEEZSZIESHFK 86
RIBAHIUESFK 87
—FRNEHNIER AR 88 9,347,487,580.47 7,305,572,100.54
Hitmshfa iR 89 7,382,657.74 9,114,384.84
mEhasait 90 95,882,760,620.20 92,158,181,352.28
etk 91
KHEABR 92 66,531,720,710.43 68,220,604,550.12
INARREES 93 38,727,000,000.00 26,227,000,000.00
KHEAR 3R 94 3,278,935,507.41 3,706,622,222.74
TR R 95 402,843,113.93 448,040,499.80
it fa R 96 3,294,557,505.47 2,997,425,720.42
BIEFFBH RS 97 2,876,745,361.82 2,121,324,948.49
HbIER N AR 98 768,256,271.98 761,536,817.87
Ho . BAEEEES 99
Emsh kit 100 115,880,058,471.04 104,482,554,759.44
AfEEIt 101 211,762,819,091.24 196,640,736,111.72
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FAEHENE ( RN ) : 102
SECH A ( BEA ) 103 38,968,898,249.80 38,908,991,149.80
ERAAK 104 38,968,898,249.80 38,908,991,149.80

0N 105

EANER 106

He . BEAEAERR 107

SEHREAER 108

MAEK 109

MR A 110

W EREIRE 111
LA AR (A ) 2E 112 38,968,898,249.80 38,908,991,149.80
RAEARTR 113 81,062,722,655.40 78,210,288,182.09

o EfER 114
TUfEE 115 4,662,891,133.30 3,392,450,965.58
BRAR 116 9,221,205,560.59 8,269,686,971.24
H AEARE 117 7,881,098,774.30 6,929,580,184.95
TERARSE 118 1,340,106,786.29 1,340,106,786.29

k&ES 119

UV ERES 120

FEIFE IR E 121
— AR A 122 141,034,493.90 114,634,782.72
K4 BCFI 123 101,852,621,319.28 76,139,765,972.56
SNPIRFITEZER 124 480,654,113.13 435,856,630.86
HEFHASFAENGE ST 125 236,390,027,525.40 205,471,674,654.85
DERE RN S 126 102,773,779,101.70 89,003,637,558.91
FrE&ENEEIT 127 339,163,806,627.10 294,475,312,213.76
HRFMEENZEST 128 550,926,625,718.34 491,116,048,325.48
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Consolidated Balance Sheet

(Company Name): Shenhua Group Corporation Limited

31 December 2010

Monetary Unit: CNY

Item Line Ending Balance Beginning Balance
CURRENT ASSETS: 1 — —
Cash and cash equivalents 2 99,145,901,290.82 96,661,808,432.90
Excess reserve 3
Loans to other banks 4
Financial assets held for trading 5 480,319,960.12 330,564,114.43
Notes receivable 6 8,889,452,957.04 4,774,377,635.15
Accounts receivable 7 11,848,937,398.58 10,662,702,001.78
Advances to suppliers 8 6,228,241,811.33 4,797,879,350.91
Premiums receivable 9
Reinsurance accounts receivable 10
Reinsurance treaty reserve receivable 11
Interests receivable 12 140,698,119.94 12,720,179.73
Other receivables 13 4,312,517,528.56 4,462,126,252.36
Redemptory monetary capital for sale 14
Inventories 15 19,824,931,586.85 15,367,613,980.10
Including: Raw materials 16 6,845,967,543.39 6,768,494,610.71
Merchandised inventories
(Finished goods) 17 8,489,294,369.54 4,902,323,656.39
Non-current assets maturing within one year 18 335,169,161.50 277,000,000.00
Other current assets 19 4,933,800,732.97 31,386,693.18
TOTAL CURRENT ASSETS 20 156,139,970,547.71 137,378,178,640.54
NON-CURRENT ASSETS: 21 —_—  —
Provide a loan or cash advance 22
Available-for-sale financial assets 23 11,462,679,109.89 7,296,210,293.99
Held-to-maturity investments 24 288,000,000.00 4,629,000,800.00
Long-term accounts receivable 25 - -
Long-term equity investments 26 13,207,253,194.80 12,852,293,558.01
Investment properties 27 1,024,412,331.44 907,150,110.71
Original cost of fixed assets 28 320,100,140,767.87 274,185,428,863.04
Less: Accumulated depreciation 29 91,213,515,445.79 74,752,276,196.74
Fixed assets-net balance 30 228,886,625,322.08 199,4383,152,666.30
Less: Provision for impairment
loss on fixed assets 31 5,036,960,171.03 4,918,828,145.40
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Item Line Ending Balance Beginning Balance
NON-CURRENT ASSETS: (Continued)
Fixed assets-net book value 32 223,849,665,151.05 194,514,324,520.90
Construction in progress 33 89,424,463,932.29 77,847,856,382.63
Project materials 34 4,235,073,707.13 9,345,107,220.62
Disposal of fixed assets 35 -296,890,023.07 1,971,924.54
Bearer biological assets 36 509,361.96 627,605.52
Oil and natural gas assets 37 - -
Intangible assets 38 36,118,819,168.95 33,914,632,146.70
Research and development costs 39 969,489,160.44 1,001,186,570.95
Goodwill 40 128,411,829.13 128,411,829.13
Long-term deferred expenses
(Deferred assets) 41 1,791,497,338.03 980,246,638.85
Deferred tax assets 42 2,841,425,777.68 2,568,726,382.02
Other non-current assets
(Other long-term assets) 43 9,741,845,130.91 7,750,123,700.37
Among which: Special reserve materials 44
TOTAL NON-CURRENT ASSETS 45 394,786,655,170.63 353,737,869,684.94
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
TOTAL ASSETS 61 550,926,625,718.34 491,116,048,325.48
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Consolidated Balance Sheet (Continued)

(Company Name): Shenhua Group Corporation Limited

31 December 2010

Monetary Unit: CNY

Item Line Ending Balance Beginning Balance
CURRENT LIABILITIES: 65 e  —
Short term loans 66 10,416,853,729.94 22,905,943,071.15
Loans from central bank 67
Deposit-taking and capital deposits 68 64,783,461.28 60,359,458.15
Borrowed inter-bank funds 69
Financial liabilities held for trading 70 - -
Notes payable 71 2,074,443,788.68 2,959,065,666.71
Accounts payable 72 32,358,098,003.36 26,875,872,232.12
Advances from customers 73 8,223,855,035.63 5,805,914,885.14
Assets sold under agreements to
repurchase 74
Charge and commission payable 75
Employee benefits payable 76 8,635,061,315.38 7,812,227,057.36
Including: Accrued payroll 77 4,848,230,982.48 4,621,908,800.31
Welfare fund payable 78 13,773,302.53 30,834,981.47
Including: staff award and welfare fund 79
Taxes and surcharges payable 80 7,711,922,392.09 6,795,298,352.48
Including:Taxes payable 81 5,524,587,687.09 5,194,494,984.04
Interests payable 82 306,310,411.18 278,326,783.55
Other payables 83 16,736,562,244.45 11,350,487,360.24
Reinsurance accounts payables 84
Reinsurance treaty reserve payables 85
Customer brokerage deposits 86
Securities underwriting brokerage deposits 87
Non-current liabilities maturing
within one year 88 9,347,487,580.47 7,305,572,100.54
Other current liabilities 89 7,382,657.74 9,114,384.84
TOTAL CURRENT LIABILITIES 90 95,882,760,620.20 92,158,181,352.28
NON-CURRENT LIABILITIES: 91 — e
Long-term borrowings 92 66,531,720,710.43 68,220,604,550.12
Debt securities issued 93 38,727,000,000.00 26,227,000,000.00
Long-term payables 94 3,278,935,507.41 3,706,622,222.74
Specific item payables 95 402,843,113.93 448,040,499.80
Provisions 96 3,294,557,505.47 2,997,425,720.42
Deferred tax liabilities 97 2,876,745,361.82 2,121,324,948.49
Other non-current liabilities 98 768,256,271.98 761,5636,817.87
Including: Special reserve fund 99 -
TOTAL NON-CURRENT LIABILITIES 100 115,880,058,471.04 104,482,554,759.44
TOTAL LIABILITIES 101 211,762,819,091.24 196,640,736,111.72
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Item Line Ending Balance Beginning Balance
OWNERS’ EQUITY (or shareholders’ equity): 102 o —
Paid-in capital (or share capital) 103 38,968,898,249.80 38,908,991,149.80
Capital contributed by state 104 38,968,898,249.80 38,908,991,149.80
Capital contributed by collective entity 105 -
Capital contributed by legal person 106 -
Including: State-owned capital
contributed by legal person 107 -
Capital contributed by
collective legal person 108 -
Individual capital 109 -
Capital contributed by foreign investors 110 -
Less: Investments returned 111
Net value of paid-in capital 112 38,968,898,249.80 38,908,991,149.80
Capital reserves 113 81,062,722,655.40 78,210,288,182.09
Less: Treasury stock 114 -
Special reserves 115 4,662,891,133.30 3,392,450,965.58
Surplus reserves 116 9,221,205,560.59 8,269,686,971.24
Among which: legal public loan fund 117 7,881,098,774.30 6,929,580,184.95
Discretionary surplus reserve 118 1,340,106,786.29 1,340,106,786.29
Reserve funds 119
Enterprise development fund 120
Capital redemption 121
Provision for normal risks 122 141,034,493.90 114,634,782.72
Undistributed profit 123 101,852,621,319.28 76,139,765,972.56
* Exchange differences on translating
foreign operations 124 480,654,113.13 435,856,630.86
TOTAL OWNERS’ EQUITY BELONGS
TO PARENT COMPANY 125 236,390,027,525.40 205,471,674,654.85
* Minority shareholders’ equity (B/S) 126 102,773,779,101.70 89,003,637,558.91
TOTAL OWNERS’ EQUITY 127 339,163,806,627.10 294,475,312,213.76
TOTAL LIABILITIES AND OWNERS’ EQUITY 128 550,926,625,718.34 491,116,048,325.48
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BHFER
BB . W EFAFREEAS 20104 BN . T
I TR AEI&ER LHIEE
—. B BN 1 219,633,899,028.00 161,049,429,599.25
Hep . BWEA 2 219,446,285,627.24 160,850,504,130.17
Hep . FEWHSBEA 3 216,319,595,170.18 158,611,238,853.09
Hetbdr SN 4 3,126,690,457.06 2,239,265,277.08
FI BN 5 187,613,400.76 198,925,469.08
EBIR 2k 6
FEHERASHWA 7
Z BB 8 161,875,667,101.90 115,987,095,280.80
Hep . B A 9 132,931,773,851.41 87,706,703,447.39
Hep ., FEWEHA 10 130,204,429,436.54 85,716,470,332.93
Hethdlh & kA& 11 2,727,344,414.87 1,990,233,114.46
FIE T H 12 910,033.51 1,094,298.23
FEHERAEIH 13 897,675.33 1,340,392.01
BRE 14
T % R E 15
RERKE & EARZ SR 16
RELTFZH 17
NMREH 18
B S R 19 5,083,595,658.40 4,841,776,951.44
HE#EA 20 3,686,689,690.29 5,076,196,757.21
EEER 21 15,586,358,782.70 14,702,970,577.05
Ho . WEIBEH 22 228,563,436.27 206,821,731.48
WREHFR#H 23 836,510,038.16 953,513,313.65
%% F 24 3,485,510,693.94 2,589,302,786.88
Hop . FIBXH 25 4,269,102,368.34 3,895,215,274.48
FEBA 26 1,339,609,909.55 1,537,295,239.60
CHZAR K
(FzEId - SE ) 27 437,873,705.25 -190,282,411.29
AFERERE 28 1,099,930,716.32 1,067,710,070.59
Hith 29
. AaMETHHRE
(MK “-" SHEF) 30 149,755,845.69 -273,336,053.31
TR (KR -7 SEF ) 31 1,950,273,957.87 1,676,900,581.54
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b= TR A& E HE&E
Hep . WEESVIMEESLH
‘R 32 972,643,500.71 814,482,797.65
LRI E (REKIL “-" SET ) 33
ZVELFE(SH|L -7 ST ) 34 59,858,261,729.66 46,465,898,846.68
PR I N 35 838,067,834.68 1,211,203,867.70
Hep . ERSHEFLREREF 36 157,040,487.77 88,095,036.37
FEEHMER~ZHRAE 37
BURFFMNBA 38 338,217,426.91 351,444,575.17
REEAFE 39 49,594,120.61
DA ] N 40 2,171,275,671.61 1,085,816,593.81
He . ERHEFLERK 41 347,769,862.93 376,505,870.88
El TR 3 AT S AP S 42
REBHMK 43 6,495,446.64
MR RER ( SRR - S1ES ) 44 58,525,053,892.73 46,591,286,120.57
" . TS ZR 45 11,666,286,577.17 10,161,358,060.19
HoEFE(OESHRIL -7 ST ) 46 46,858,767,315.56 36,429,928,060.38
HEFHASRE B HEFE 47 28,812,076,760.45 22,461,259,479.12
DEBE R IR 48 18,046,690,555.11 13,968,668,581.26
N BRI 49
EARGRIES 50
mREgRE 51
. Bt Elss 52 2,900,483,717.78 3,734,130,821.49
I EEW S S 53 49,759,251,033.34 40,164,058,881.87
HETRRASMEEN
ZEWES B 54 32,008,962,537.73 25,333,058,577.76
BETFOHEBRRNEGE WS 25 55 17,755,288,495.61 14,831,000,304.11
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Consolidated Income Statement

(Company Name): Shenhua Group Corporation Limited Year 2010 Monetary Unit: CNY
Item Line Year 2010 Year 2009
A. Overall sales 1 219,633,899,028.00 161,049,429,599.25

Including: Sales from operations 2 219,446,285,627.24 160,850,504,130.17
Including: Sales from
principal activities 3 216,319,595,170.18 158,611,238,853.09
Sales from
other activities 4 3,126,690,457.06 2,239,265,277.08
Interest income 5 187,613,400.76 198,925,469.08
Premium income 6
Charge and commission income 7 -
. Overall costs 8 161,875,667,101.90 115,987,095,280.80
Including: Cost of operations 9 132,931,773,851.41 87,706,703,447.39
Including: Cost of principal activities 10 130,204,429,436.54 85,716,470,332.93
Cost of other activities 11 2,727,344,414.87 1,990,233,114.46
Interest cost 12 910,033.51 1,094,298.23
Charge and commission cost 13 897,675.33 1,340,392.01
Surrender value 14
Net compensation 15
Net withdraw of insurance contract reserve 16
Policy bonus cost 17
Reinsurance Premium 18
Taxes and subcharges on operations 19 5,083,595,658.40 4,841,776,951.44
Selling and distribution expenses 20 3,686,689,690.29 5,076,196,757.21
General and administrative expenses 21 15,586,358,782.70 14,702,970,577.05
Including: Entertainment expenses 22 228,563,436.27 206,821,731.48
Researching and
developing expenses 23 836,510,038.16 953,513,313.65
Financial expenses 24 3,485,510,693.94 2,589,302,786.88
Including: Interest expenses 25 4,269,102,368.34 3,895,215,274.48
Interest income 26 1,339,609,909.55 1,637,295,239.60
Gain or loss on foreign exchange
transactions (“-” for loss) 27 437,873,705.25 -190,282,411.29
Impairment of assets 28 1,099,930,716.32 1,067,710,070.59
Others 29 -
Plus: Gain or loss from changes in fair values 30 149,755,845.69 -273,336,053.31
Investment income 31 1,950,273,957.87 1,676,900,581.54

HIEERBREFAAT 2010EERE



o

ket

Item Line Year 2010 Year 2009

Including: Investment income
from joint ventures and affiliates 32 972,643,500.71 814,482,797.65
Foreign exchange gain (“-” for loss) 33 -

C. Profit from operations (“-” for loss) 34 59,858,261,729.66 46,465,898,846.68
Plus: Non-operating profit 35 838,067,834.68 1,211,208,867.70
Including: Gains from disposal of

non-current assets 36 157,040,487.77 88,095,036.37

Gains from exchange of

nonmonetary assets 37 - -

Government subsidies 38 338,217,426.91 351,444,575.17

Gain arising from debt

restructurings 39 - 49,594,120.61
Less: Non-operating expense 40 2,171,275,671.61 1,085,816,593.81
Including: Losses from disposal of non-current

assets 41 347,769,862.93 376,505,870.88
Losses on exchange of nonmonetary assets 42 - -
Loss arising from debt restructurings 43 6,495,446.64

D. Profit Before Tax (“-” for total loss) 44 58,525,053,892.73 46,591,286,120.57
Less: Income tax expenses 45 11,666,286,577.17 10,161,358,060.19

E. Net profit (“-” for net loss) 46 46,858,767,315.56 36,429,928,060.38
Net profit belongs to parent company 47 28,812,076,760.45 22,461,259,479.12
Minority shareholders’ loss and profit 48 18,046,690,555.11 13,968,668,581.26

F. Earning Per Share 49
Basic earnings per share 50
Diluted earnings per share 51

G. Other composite income 52 2,900,483,717.78 3,734,130,821.49

H. Total value of composite income 53 49,759,251,033.34 40,164,058,881.87
Total value of composite income
belongs to parent company 54 32,003,962,537.73 25,333,058,577.76
Total value of composite income
belongs to minority shareholders 55 17,755,288,495.61 14,831,000,304.11
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BHIAERER
BT . EERFRFEAT 2010 & SR . T
b= (e R/ AHA & E e
—ZEBPFENALRE - 1
HER®m. RESSKEINIS 2 241,621,765,279.35  192,000,204,324.37
& P TR E b 7 OGR4 I AR 3 4,424,003.13 -4,369,166.40
a] R ER AT AR RS I IR 4
) H A SRR N E &% BN 5 177,022,868.59 203,378,464.71
W ERREEERERESHINE 6
KB BREE W ST E 55N 7
RS BRI R ORI IEN 8
4B % B SRR RIS AR 9
WEBFE. FEERASNIS 10 187,613,400.76 198,925,469.08
/NE S5 INER 11
51 ) b 55 % 2 4 R N 12
Wz B9 2R IR E 13 232,920,780.42 164,025,176.89
WEHMELEFEDEXNAS 14 9,184,724,980.48 9,013,942,568.26
ZEFEHIAETN/NT 15 251,408,471,312.73  201,576,106,836.91
MEH & BRFSEZANNE 16 116,987,183,373.19 77,789,845,073.24
PR R BRI IR 17
FFH R SR AR T ) b SR TU% 3 N AR 18
TN RREERES RN € 19
IRME. FEERAENIAS 20 1,807,708.84 2,434,690.24
TAHRELAFINI S 21
IRGMT AR AR T AN S 22 21,076,131,107.67 17,747,193,879.40
X A B9 B IR 2% 23 37,297,847,825.18 31,838,364,066.42
IR EREFEDERNAS 24 12,404,821,831.24 12,265,436,495.89
ZERBHAETENT 25 187,767,791,846.12  139,643,274,205.19
ZERDTENAERESLT 26 63,640,679,466.61 61,932,832,631.72
ZBEESFENAERE 27
W B35 R R R R I & 28 4,494,519,154.33 7,265,519,838.06
PRERREFWINRE 29 941,367,781.26 1,154,142,803.17
WEBEEER™. TEER~MHM
KHEAZE 7= A B A9 IR 0% 0 30 259,747,216.69 774,051,565.68
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I TR AHI&ER LHEIEE

WEFRIREME B

e A IR &% A0 31 396,504,161.22 30,427,779.43

BRI EREENEXNN S 32 17,290,131,903.40 15,545,157,152.32

BEFHIERNNT 33 23,382,270,216.90 24,769,299,138.66

MEBER™. TEE~MEAKEE

PR AEe 34 49,401,073,341.17 62,689,687,105.78

BREZFNIE 35 6,076,522,040.77 11,759,141,901.86

R BRI IG AN AR 36

BEFLAIREME VBN XA

ML % 37 -425,247,000.00 86,602,100.00

IMEMERFEDNE XN S 38 10,025,936,134.06 21,550,053,164.44

BAEAFBRDUETE/NT 39 65,078,284,516.00 96,085,484,272.08

BHEENTENAERE ST 40 -41,696,014,299.10  -71,316,185,133.42
S ERBEHTENHAERE 41

R R EI SR & 42 1,369,019,153.20 2,548,897,730.50

He . FRIRBDEBRER

BB e 43 1,207,172,033.20 1,611,887,978.52

BB ERAKE NS 44 53,375,159,641.73 64,523,427,988.93

EREREINILS 45

BEIHMESERENEXNNSE 46 183,513,394.88 21,938,505,058.27

ERAEIM RN 47 54,927,692,189.81 89,010,830,777.70

ERREX NS 48 54,572,070,430.99 64,119,848,083.70

HECEEF . FUESEAFE

FrZ & 49 13,525,258,550.74 13,162,440,076.95

Hep . FRIXMFELEBERY

BEF . FE 50 5,912,382,581.11 5,684,676,451.60

I REMEERENBFRNUS 51 425,918,595.38 1,492,266,417.89

ERFEHUERA /ML 52 68,523,247,577.11 78,774,554,578.54

ERENTFENUEREST 53 -13,595,555,387.30 10,236,276,199.16
GEERTHNME R EENWHI G 54 2,287,966.79 51,769,452.48
A RERNEEMN R IGME 55 8,351,397,747.00 904,693,149.94

. BURERASENMET 56 87,656,870,436.73 86,752,177,286.79
NHRAERNEENYSER 57 96,008,268,183.73 87,656,870,436.73
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Consolidated Cash Flow Statement

(Company Name): Shenhua Group Corporation Limited

31 December 2010

Monetary Unit: CNY

Item Line Year 2010 Year 2009
A. Cash flows from operating activities 1 o
Cash receipts from the sale of goods and
the rendering of services 2 241,621,765,279.35 192,000,204,324.37
Net increase in customers’ deposit and
capital deposits 3 4,424,003.13 -4,369,166.40
Net increase in loan to central bank 4
Net increase in loan to other financial institutions 5 177,022,868.59 203,378,464.71
Cash receipts from premium of insurance contract 6
Cash receipts from reinsurance business 7
Net increase in insured deposit and investment 8
Net increase in disposal of trading financial assets 9
Cash receipts from interest,
commission charge and commission 10 187,613,400.76 198,925,469.08
Net increase in borrowed inter-bank funds 11
Net increase in repurchase operation 12
Receipts of tax refunds 13 232,920,780.42 164,025,176.89
Other cash receipts relating to operating activities 14 9,184,724,980.48 9,013,942,568.26
Sub-total of cash inflows from
operating activities 15 251,408,471,312.73 201,576,106,836.91
Cash payments for goods purchased and
services received 16 116,987,183,373.19 77,789,845,073.24
Net increase in customer lending and advance 17
Cash payments for deposit in central bank and
other banks 18
Cash payments for premium of insurance contract 19
Cash payments for interest,
commission charge and commission 20 1,807,708.84 2,434,690.24
Cash payments for policy dividend 21
Cash payments to and on behalf of employees 22 21,076,131,107.67 17,747,193,879.40
Payments of all types of taxes 23 37,297,847,825.18 31,838,364,066.42
Other cash payments relating to
operating activities 24 12,404,821,831.24 12,265,436,495.89
Sub-total of cash outflows from
operating activities 25 187,767,791,846.12 139,643,274,205.19
Net cash flows from operating activities 26 63,640,679,466.61 61,932,832,631.72
. Cash flows from investing activities 27 e o
Cash receipts from disposals and
withdraw on investment 28 4,494,519,154.33 7,265,519,838.06
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Item Line Year 2010 Year 2009
Cash receipts from returns on investments 29 941,367,781.26 1,154,142,803.17
Net cash receipts from disposals of fixed assets,
intangible assets and other long-term assets 30 259,747,216.69 774,051,565.68
Net cash receipts from disposals of subsidiaries
and other business units 31 396,504,161.22 30,427,779.43
Other cash receipts relating to investing activities 32 17,290,131,9083.40 15,545,157,152.32
Sub-total of cash inflows from
investing activities 33 23,382,270,216.90 24,769,299,138.66
Cash payments to acquire and construct fixed
assets, intangible assets and other long-term assets 34 49,401,073,341.17 62,689,687,105.78
Cash payments to investment 35 6,076,522,040.77 11,759,141,901.86
Net increase in hypothecated loan 36
Net cash payments for acquisitions of subsidiaries
and other business units 37 -425,247,000.00 86,602,100.00
Other cash payments relating to
investing activities 38 10,025,936,134.06  21,550,053,164.44
Sub-total of cash outflows from
investing activities 39 65,078,284,516.00 96,085,484,272.08
Net cash flows from investing activities 40 -41,696,014,299.10 -71,316,185,133.42
C. Cash flows from financing activities 41 —_— e
Cash receipts from investors in making investment
in the enterprise 42 1,369,019,153.20 2,548,897,730.50
Including: Cash received from issuing shares of
minority shareholders 43 1,207,172,033.20 1,611,887,978.52
Cash receipts from borrowings 44 53,375,159,641.73  64,523,427,988.93
Cash receipts from bonds issuing 45
Other cash receipts relating to financing activities 46 183,513,394.88 21,938,505,058.27
Sub-total of cash outflows from financing activities 47 54,927,692,189.81 89,010,830,777.70
Cash repayments of amounts borrowed 48 54,572,070,430.99 64,119,848,083.70
Cash payments for distribution of dividends or
profits, or cash payments for interest expenses 49 13,525,258,550.74 13,162,440,076.95
Including: Subsidiary companies pay cash to
minority shareholders for interest
expenses and distribution of
dividends or profit 50 5,912,382,581.11 5,684,676,451.60
Other cash payments relating to
financing activities 51 425,918,595.38 1,492,266,417.89
Sub-total of cash outflows from
financing activities 52 68,523,247,577.11 78,774,554,578.54
Net cash flows from financing activities 53 -13,595,555,387.30 10,236,276,199.16
D. Effect of foreign exchange rate changes on
cash and cash equivalents 54 2,287,966.79 51,769,452.48
E. Net increase in cash and cash equivalents 55 8,351,397,747.00 904,693,149.94
Plus: Cash and cash equivalents at
beginning of period 56 87,656,870,436.73 86,752,177,286.79
F. Cash and cash equivalents at end of period 57 96,008,268,183.73 87,656,870,436.73
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BHEENZEIR

B FERAFRRELT

g i/
SREA( R ) RERR B EER LItk
=P - 1 2 3 4
—. LEEXLH 1 38,908,991,149.80  78,264,683,132.11 3,367,407,572.84
W SUHREE 2
GIESES 3 -54,394,950.02 25,043,392.74
Z. FEEDRE 4 38,908,991,149.80  78,210,288,182.09 3,392,450,965.58
=, FEEREHEF(AOU " SHE) 5 59,907,100.00 2,852,434,473.31 1,270,440,167.72
(—) %FB 6
(Z) A el 7 3,147,088,295.01
SAWEMT 8 3,147,088,295.01
(=) BBERATE L EA 9 59,907,100.00 -294,653,821.70 34,582,488.65
1. FEERANALX 10 87,850,000.00 10,395,134.73
2. BBIMIAREERENEH 1
3. b 12 -27,942,900.00 -305,048,956.43 34,582,488.65
() TS RRAER 13 1,235,857,679.07
1. REREUf#EE 14 3,952,542,319.46
2. FEREMEE 15 -2,716,684,640.39
(2) FENE 16
1. RERRAR 17
H FEARS 18
ABARSE 19
tE&EE 20
tIARES 21
FRERE 22
2. RE-BREAE 23
3. NFEE(IRE INSE 24
4. Hft 25
(X)) FEEREARBLEH 26
1. RANRERAR(SRE) 27
2. BRAREMEAR(HEBA) 28
3. BEARHHSH 29
4. Hit 30
M, FEERKE 31 38,968,898,249.80  81,062,722,655.40 4,662,891,133.30
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5 6 7 8 9 10 1

8,270,298,157.94 29,268,801.22 76,064,430,227.36 435,856,630.86  205,340,935,672.13 89,086,941,645.26  294,427,877,317.39

28,788,649.68 28,788,649.68 -28,788,649.68

-611,186.70 85,365,981.50 46,547,095.52 101,950,333.04 -54,515,436.67 47,434,896.37

8,269,686,971.24 114,634,782.72 76,139,765,972.56 435,856,630.86  205,471,674,654.85 89,003,637,558.91  294,475,312,213.76

951,518,589.35 26,399,711.18 25,712,855,346.72 44,797,482.27 30,918,352,870.55 13,770,141,542.79 44,688,494,413.34

28,812,076,760.45 28,812,076,760.45 18,046,690,555.11 46,858,767,315.56

44,797,482.27 3,191,885,777.28 -291,402,059.50 2,900,483,717.78

28,812,076,760.45 44,797,482.27 32,003,962,537.73 17,755,288,495.61 49,759,251,033.34

54,896,886.80 -145,267,346.25 1,840,428,290.80 1,695,160,944 .55

98,245,134.73 1,270,370,070.25 1,368,615,204.98

54,896,886.80 -243,512,480.98 570,058,220.55 326,545,739.57

1,235,857,679.07 849,114,774.73 2,084,972,453.80

3,952,542,319.46 2,413,720,583.69 6,366,262,903.15

-2,716,684,640.39 -1,564,605,808.96 -4,281,290,449.35

951,518,589.35 26,399,711.18 -3,154,118,300.53 -2,176,200,000.00 -6,674,690,018.35 -8,850,890,018.35
951,518,589.35 -951,518,589.35
951,518,589.35 -951,518,589.35
26,399,711.18 -26,399,711.18

-2,176,200,000.00 -2,176,200,000.00 -6,674,690,018.35 -8,850,890,018.35

9,221,205,560.59 141,034,493.90  101,852,621,319.28 480,654,113.13  236,390,027,525.40  102,773,779,101.70  339,163,806,627.10
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Consolidated Statement of Changes in Owners’ Equity

(Company Name): Shenhua Group Corporation Limited

Item Line
Paid-in capital
(or share capital) Capital reserves Less: Treasury stock Special reserves
Colum - 1 2 3 4
A. Opening Balance brought forward 1 38,908,991,149.80 78,264,683,132.11 3,367,407,572.84
plus: Adjustment for changes in accounting policies 2
Adjustment for correction of accounting
errors in prior year 3 -54,394,950.02 25,043,392.74
B. Beginning Balance of current year 4 38,908,991,149.80 78,210,288,182.09 3,392,450,965.58
C. Profit in current year (“-” for loss) 5 59,907,100.00 2,852,434,473.31 1,270,440,167.72
a. Net Profit 6
b. Other comprehensive gains 7 3,147,088,295.01
Total comprehensive gains 8 3,147,088,295.01
c. Capital contributed or reduced by owners 9 59,907,100.00 -294,653,821.70 34,582,488.65
1. Capital contributed by owners 10 87,850,000.00 10,395,134.73
2. Amount of share payment registered into
owners’ equity 1
3. Others 12 -27,942,900.00 -305,048,956.43 34,582,488.65
d. Withdraw and usage of special reserves 13 1,235,857,679.07
1. Withdraw of special reserves 14 3,952,542,319.46
2. Usage of special reserves 15 -2,716,684,640.39
e. Distribution profit 16
1. Extract for surplus reserves 17
Among which, Legal surplus reserves 18
Free surplus reserves 19
Reserve funds 20
Enterprise development fund 21
Capital redemption 22
2. Withdrawal risk reserves (For Financial
Corporations) 23
3. Distributable profit for investors (for
shareholders) 24
4. Others 25
f. Internal transfer of owners’ equity 26
1. Capital surplus transferring to paid-in
capital (for share capital) 27
2. Surplus reserves transferring to paid-in
capital (for share capital) 28
3. Surplus reserve offsetting loss 29
4. Others 30
D. Ending balance carried forward 31 38,968,898,249.80  81,062,722,655.40 4,662,891,133.30
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SHENHUA GROUP

Year 2010 Monetary Unit: CNY

Current year

Owner’s equity belonging to parent company

Provision for Minority Total

Surplus reserves normal risks  Undistributed profit Others Subtotoal shareholders’ equity owners’ equity

5 6 7 8 9 10 1

8,270,298,157.94 29,268,801.22 76,064,430,227.36 435,856,630.86  205,340,935,672.13  89,086,941,645.26  294,427,877,317.39

28,788,649.68 28,788,649.68 -28,788,649.68

-611,186.70 85,365,981.50 46,547,095.52 101,950,333.04 -54,515,436.67 47,434,896.37

8,269,686,971.24 114,634,782.72  76,139,765,972.56 435,856,630.86  205,471,674,654.85  89,003,637,558.91  294,475,312,213.76

951,518,589.35 26,399,711.18 25,712,855,346.72 44,797,482.27 30,918,352,870.55 13,770,141,542.79 44,688,494,413.34

28,812,076,760.45 28,812,076,760.45 18,046,690,555.11 46,858,767,315.56

44,797,482.27 3,191,885,777.28 -291,402,059.50 2,900,483,717.78

28,812,076,760.45 44,797,482.27 32,003,962,537.73 17,755,288,495.61 49,759,251,033.34

54,896,886.80 -145,267,346.25 1,840,428,290.80 1,695,160,944.55

98,245,134.73 1,270,370,070.25 1,368,615,204.98

54,896,886.80 -243,512,480.98 570,058,220.55 326,545,739.57

1,235,857,679.07 849,114,774.73 2,084,972,453.80

3,952,542,319.46 2,413,720,583.69 6,366,262,903.15

-2,716,684,640.39 -1,564,605,808.96 -4,281,290,449.35

951,518,589.35 26,399,711.18 -3,154,118,300.53 -2,176,200,000.00 -6,674,690,018.35 -8,850,890,018.35
951,518,589.35 -951,518,589.35
951,518,589.35 -951,518,589.35
26,399,711.18 -26,399,711.18

-2,176,200,000.00 -2,176,200,000.00 -6,674,690,018.35 -8,850,890,018.35

9,221,205,560.59 141,034,493.90  101,852,621,319.28 480,654,113.13  236,390,027,525.40  102,773,779,101.70  339,163,806,627.10
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AHEENETIHR( 4 )

REIBAL . FEEAFRRELT

=] G/
AR (HRAE) REAR BEFER LIt
(=W - 1 2 3 4
—. LEEREH 1 38,809,281,149.80  76,619,689,584.42
m: SUBREE 2 2,359,127,654.34
BIHZHELE 3 -2,405,673.63 9,369,495.04
Z. REENRE 4 38,809,281,149.80  76,617,283,910.79 2,368,497,149.38
=, FERETHEHOEAD L " SHET) 5 99,710,000.00  1,593,004,271.30 1,023,953,816.20
(—)%#E 6
(Z) fesralas 7 2,328,038,028.44
SZRWENT 8 2,328,038,028.44
(=) BEERAME D EA 9 99,710,000.00 -721,440,838.87 -20,023,950.66
1. FEERAAR 10 99,710,000.00 69,780,842.07
2. BBXMTARBERGENST 11
3. Hfth 12 -791,221,680.94 -20,023,950.66
(1) ZHEERRAER 13 1,043,977,766.86
1. RREMH#EE 14 3,680,620,236.89
2. fRATUMEE 15 -2,636,642,470.03
(1) FENE 16
1. REERAR 17
He ZEARE 18
BN RS 19
thEde 20
tUVRRES 21
T RER A 22
2. RE—BREAE 23
3. WHEE(SERER)NHE 24
4. Hft 25
(X)) EERGABLEE 26 -13,592,918.27
1 RAMREEAK(SREK) 27
2. BROVEBAK(ZIRA) 28
3. BEARFHSR 29
4. Hft 30 -13,592,918.27
M, FEERRE 31 38,908,991,149.80  78,210,288,182.09 3,392,450,965.58
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B FBARFEEN
BANR —BR RS FHBRHE £ it DERA S FEENHEAT
5 6 7 8 9 10 11
9,996,784,235.50 26,310,931.66 60,277,896,327.92 -104,338,573.95  185,625,623,655.35 78,078,140,941.41  263,703,764,596.76
-2,359,127,654.34 -2,916,192,934.30 -2,916,192,934.30 -1,982,125,640.53 -4,898,318,574.83
-611,186.70 -667,604,450.06 -661,251,815.35 184,993,220.46 -476,258,594.89
7,637,045,394.46 26,310,931.66 56,694,098,943.56 -104,338,573.95  182,048,178,905.70 76,281,008,521.34  258,329,187,427.04
632,641,576.78 88,323,851.06 19,445,667,029.00 540,195,204.81 22,883,300,544.34 12,722,629,037.57 35,605,929,581.91

22,461,259,479.12

22,461,259,479.12

13,968,668,581.26

36,429,928,060.38

543,761,070.20

2,871,799,098.64

862,331,722.85

3,734,130,821.49

22,461,259,479.12 543,761,070.20  25,333,058,577.76 14,831,000,304.11 40,164,058,881.87

-325,282,952.05 -3,565,865.39 -970,603,606.97 3,858,935,962.21 2,888,332,355.24

169,490,842.07 2,457,902,300.24 2,627,393,142.31

-325,282,952.05 -3,565,865.39 -1,140,094,449.04 1,401,033,661.97 260,939,212.93

1,043,977,766.86 834,380,410.95 1,878,358,177.81

3,680,620,236.89 2,182,081,140.60 5,862,701,377.49

-2,636,642,470.03 -1,347,700,729.65 -3,984,343,199.68

632,641,576.78 88,323,851.06 -2,690,476,079.15 -1,969,510,651.31 -6,791,269,043.63 -8,760,779,694.94
632,641,576.78 -632,641,576.78
632,641,576.78 -632,641,576.78
88,323,851.06 -88,323,851.06

-1,969,510,000.00 -1,969,510,000.00 -6,791,268,826.52 -8,760,778,826.52

-651.31 -651.31 -217.11 -868.42

166,581.08 -13,426,337.19 -10,418,596.07 -23,844,933.26

166,581.08 -13,426,337.19 -10,418,596.07 -23,844,933.26

8,269,686,971.24 114,634,782.72  76,139,765,972.56 435,856,630.86  205,471,674,654.85  89,003,637,558.91  294,475,312,213.76
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Consolidated Statement of Changes in Owners’ Equity (Continued)

(Company Name): Shenhua Group Corporation Limited

Item Line
Paid-in capital
(or share capital) Capital reserves Less: Treasury stock Special reserves
Colum - 1 2 3 4
A. Opening Balance brought forward 1 38,809,281,149.80 76,619,689,584.42
plus: Adjustment for changes in accounting policies 2 2,359,127,654.34
Adjustment for correction of accounting
errors in prior year 3 -2,405,673.63 9,369,495.04
B. Beginning Balance of current year 4 38,809,281,149.80 76,617,283,910.79 2,368,497,149.38
C. Profit in current year (“-” for loss) 5 99,710,000.00 1,593,004,271.30 1,023,953,816.20
a. Net Profit 6
b. Other comprehensive gains 7 2,328,038,028.44
Total comprehensive gains 8 2,328,038,028.44
c. Capital contributed or reduced by owners 9 99,710,000.00 -721,440,838.87 -20,023,950.66
1. Capital contributed by owners 10 99,710,000.00 69,780,842.07
2. Amount of share payment registered into
owners’ equity 1
3. Others 12 -791,221,680.94 -20,023,950.66
d. Withdraw and usage of special reserves 13 1,043,977,766.86
1. Withdraw of special reserves 14 3,680,620,236.89
2. Usage of special reserves 15 -2,636,642,470.03
e. Distribution profit 16
1. Extract for surplus reserves 17
Among which, Legal surplus reserves 18
Free surplus reserves 19
Reserve funds 20
Enterprise development fund 21
Capital redemption 22
2. Withdrawal risk reserves (For Financial
Corporations) 23
3. Distributable profit for investors (for
shareholders) 24
4. Others 25
f. Internal transfer of owners’ equity 26 -13,592,918.27
1. Capital surplus transferring to paid-in
capital (for share captial) 27
2. Surplus reserves transferring to paid-in
capital (for share captial) 28
3. Surplus reserve offsetting loss 29
4. Others 30 -13,592,918.27
D. Ending balance carried forward 31 38,908,991,149.80  78,210,288,182.09 3,392,450,965.58
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SHENHUA GROUP

Monetary Unit: CNY

The last year

Owner’s equity belonging to parent company

Provision for Minority Total

Surplus reserves normal risks  Undistributed profit Others Subtotoal shareholders’ equity owners’ equity

5 6 7 8 9 10 1

9,996,784,235.50 26,310,931.66 60,277,896,327.92 -104,338,573.95  185,625,623,655.35  78,078,140,941.41  263,703,764,596.76

-2,359,127,654.34 -2,916,192,934.30 -2,916,192,934.30 -1,982,125,640.53 -4,898,318,574.83

-611,186.70 -667,604,450.06 -661,251,815.35 184,993,220.46 -476,258,594.89

7,637,045,394.46 26,310,931.66  56,694,098,943.56 -104,338,573.95  182,048,178,905.70  76,281,008,521.34  258,329,187,427.04

632,641,576.78 88,323,851.06 19,445,667,029.00 540,195,204.81  22,883,300,544.34 12,722,629,037.57  35,605,929,581.91

22,461,259,479.12 22,461,259,479.12 13,968,668,581.26 36,429,928,060.38

543,761,070.20 2,871,799,098.64 862,331,722.85 3,734,130,821.49

22,461,259,479.12 543,761,070.20 25,333,058,577.76 14,831,000,304.11 40,164,058,881.87

-325,282,952.05 -3,565,865.39 -970,603,606.97 3,858,935,962.21 2,888,332,355.24

169,490,842.07 2,457,902,300.24 2,627,393,142.31

-325,282,952.05 -3,565,865.39 -1,140,094,449.04 1,401,033,661.97 260,939,212.93

1,043,977,766.86 834,380,410.95 1,878,358,177.81

3,680,620,236.89 2,182,081,140.60 5,862,701,377.49

-2,636,642,470.03 -1,347,700,729.65 -3,984,343,199.68

632,641,576.78 88,323,851.06 -2,690,476,079.15 -1,969,510,651.31 -6,791,269,043.63  -8,760,779,694.94
632,641,576.78 -632,641,576.78
632,641,576.78 -632,641,576.78
88,323,851.06 -88,323,851.06

-1,969,510,000.00 -1,969,510,000.00 -6,791,268,826.52 -8,760,778,826.52

-651.31 -651.31 -217.11 -868.42

166,581.08 -13,426,337.19 -10,418,596.07 -23,844,933.26

166,581.08 -13,426,337.19 -10,418,596.07 -23,844,933.26

8,269,686,971.24 114,634,782.72  76,139,765,972.56 435,856,630.86  205,471,674,654.85  89,003,637,558.91  294,475,312,213.76
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12 January —— Construction of Phase | (2x300MW generation units) for Guohua Huizhou
Thermal Power Project was approved by the National Development and Reform
Commission. It will comprise 2x300MW sub-critical condensate extraction
coal-fired generating units.

18 January —— The “Cooperation Agreement on Guaranteed Coal Supply and Shipment for
the World Expo 2010” was entered into by and between Shenhua Group and
Shanghai municipal government.

22 January —— The Fifth “China - International Forum on Corporate Social Responsibility”
themed as “Initiating Corporate Responsibility with Chinese Style” was held
at the Great Hall of the People in Beijing. At the event, Shenhua Group was
awarded the honor of the “Most Responsible Enterprise 2009”.

2 February —— Guohua (Dongtai) Wind Power Co., Ltd. kicked off the construction of the
200MW Wind Power Project and Shanghai Electric Wind Power Equipment
Dongtai Manufacturing Project.

12 March —— The Cooperation Agreement on Integration and Development of Coal Resource
in Shanghaimiao Mining Area of Inner Mongolia was entered into by and
between Inner Mongolia and Ningxia Hui provincial governments, Shenhua
Group and China Tobacco in Beijing. According to the agreement, Shenhua
Group and China Tobacco will take lead in the development of the coal
resource in the eastern area of Shanghaimiao Mining Area of Inner Mongolia.

22 March — Hu Jintao, General Secretary of CPC Central Committee, President of the PRC
and Chairman of the CPC Central Military Commission, paid a special visit
to Jinlin Community, a coal mining subsidence treatment project of Shenhua
Ningxia Coal Group, during his investigation in Ningxia.

30 March —— At the Second “Shenhua Cup” Awards Ceremony for Innovations of Young
Employees in State-owned Key Enterprises held in Beijing, Shenhua Group
received one gold prize, two bronze prizes and seven outstanding performance
prizes. Shenhua Group’s CYL Committee was awarded with excellent
organization prize.

12 April —— Shenhua Annal Kick-off Meeting was held.

1 May —— The indirect coal liquefaction unit was shutdown after hitting the set target of
1,000h operation.

SHENHUA GROUP CORPORATION LIMITED ANNUAL REPORT 2010 8]



82

31 May

9 June

5-6 July

8 July

15 July

16 July

23 July

26 July

—— Shenhua Baotou Coal to Olefins Project, a state-level demonstration project for

coal-to-olefins commercialization, was mechanically completed. It has created
a number of records in Chinese chemical industry.

Zhou Yongkang, a member of Politburo Standing Committee of CPC Central
Committee and Secretary of the Political and Legislative Affairs Committee of
the CPC Central Committee, made an inspection tour to Shenhua Direct Coal
Liquefaction Project site.

The Conference on Western Development was held by the CPC Central
Committee and the State Council in Beijing. Shenhua Group Corporation
Limited and Shenhua Xinjiang Energy Co., Ltd. were honored with the title of
“Organization with Outstanding Contributions” to the Western Development
Campaign.

Shenhua Group was included for the first time in Fortune Global 500 officially
released in 2010 by US-based Fortune Magazine and ranked No. 356 with
gross revenue of USD23.605 billion.

He Guogiang, a member of the Standing Committee of the Political Bureau of the
CPC Central Committee and the Secretary of the Central Commission for Discipline
Inspection, inspected Minxin Jiayuan, a relocation and redevelopment project of
shanty areas in Shiguai District of Baotou City. He applauded the joint efforts of the
local government and Shenhua Group in the construction of local community projects.

He Guogiang , a member of the Standing Committee of the Political Bureau
of the CPC Central Committee and the Secretary of the Central Commission
for Discipline Inspection, inspected Shenhua Group’s direct coal liquefaction
project and recognized and praised our achievements in this aspect.

Shenhua Group was honored with the title of “Enterprise with Remarkable
Achievements” at the meeting of heads of central enterprises convened by the
State-owned Assets Supervision and Administration Commission of the State
Council.

—— Shenhua Group held the 1%t session of the 1t Board of Shenhua Public Welfare

Foundation.
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10 August — Liu Qi, a member of the Political Bureau of the CPC Central Committee and
the Secretary of the CPC Beijing Municipal Committee, Guo Jinlong, mayor of
Beijing, and Lv Xiwen, a member of the Standing Committee of the CPC Beijing
Municipal Committee and head of the Organization Department of the CPC
Beijing Municipal Committee, visited the site of National Institute of Clean-and-
low-carbon Energy under construction.

10 August —— The signing ceremony for joint development of the Shanghaimiao mining area
in Inner Mongolia and concurrently the establishment of a joint venture was
held in Diaoyutai State Guesthouse in Beijing.

18 August — Zhang Dejiang, a member of the Political Bureau of the CPC Central
Committee and Vice Premier, visited Shenhua Group to inspect the progress of
implementation of No.23 Document of the State Council for further improvement
of work safety.

24 August —— The Ministry of Civil Affairs (MCA) and Shenhua Public Welfare Foundation
signed an MOU and held the signing and certificate presentation ceremony in
Beijing. Thus, the Foundation was officially approved by MCA.

11 September —— Shenhua Group attended the donation ceremony for Zhouqu of Gansu held
by Shanghai Expo and donated RMB3 million in the name of Shenhua Public
Welfare Foundation to this area seriously hit by the disastrous mudslide.

12-17 September — The 1%t “Shenhua Cup” International Mining Skills Competition was held in
Shendong and Zhunge’er mining areas.

22 September —— Chairman Zhang Xiwu and President Zhang Yuzhuo met with Erdenepurev
Amarkhuu, the Director of the Coal Division of the Ministry of Energy of Russia,
discussing matters relating to the Russian energy sector and policies as well as
the exchange and cooperation between Russian and Chinese energy companies.

26 September —— The inauguration ceremony of Shenhua-Zhonghai Shipping “New Century 188"
vessel was held.
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26 October —— Li Yuanchao, a member of the Political Bureau of the CPC Central Committee,
the Secretary of the Secretariat of the CPC Central Committee and head of
Organization Department of the CPC Central Committee, met with Rudolph
A. Marcus, Nobel Prize winner and consultant of the Advisory Board of the
National Institute of Clean-and-low-carbon Energy, and other experts of the
Institute who are part of the “1000-elite” Program.

7 November —— Li Yuanchao, a member of the Political Bureau of the CPC Central Committee, the
Secretary of the Secretariat of the CPC Central Committee and head of Organization
Department of the CPC Central Committee, inspected Ningdong Chemical Base.

17 November —— Chairman Zhang Xiwu attended the 25" anniversary of the World Coal
Association (WCA) in Brussels. Shenhua Group officially became a corporate
member of the WCA.

17 November —— China National Coal Association convened the Forum of Entrepreneurs in the
Coal Industry 2010 and the Awards Ceremony. Shenhua Group was presented
with several awards.

3 December —— Shenhua Group signed a scientific and technological cooperation agreement
with the CAE and attended the unveiling ceremony for the Academicians’ &
Experts’ Work Station in Beijing.

17 December —— Shenhua Public Welfare Foundation held the unveiling and signing ceremony
for “Shenhua-Loving Care Program”.

20 December —— Shenhua Group held the unveiling ceremony for the Audit Center. The audit
centers of Shenhua Group and China Shenhua Energy Company Limited were
set up in Beijing, Ordos and Yinchuan.

30 December —— The liquefaction and purification units of the CCS demonstration project, the

first of its kind in China, passed stream test at first try yielding COz2 liquid with
a purity of 99.2%, which is suitable for underground storage.
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